(| CLASSIFICATION gy LT 25X1A2g

ES , Approved ForORUTBAS dNGERLIBENGE NN DPs2.0BEESRoNS NN
' INESRVATEON=—RERSRS
0. ¥ cono.

iE“FlEEH*l'l DATE DISTR. 18 yavy 490

NO. OF PAGES 2

COUNTRY China

SUBJECT 'Activities of Mongol Military
Leader LI Shou~hsin

25X1A6a

PLACE NO. OF ENCLS.
ACQUIRED (LISTED BELOW)
DATE OF 1 SUPPLEMENT TO

25X1X6 REPORT NO.

1. 3Jefore LI Shouwhein® left Peining for Shanghai about the middle of November
1948, he met CHANG Chii-hsiang (5% ﬁ.t 3% a former staff officer with
the rank of Major Gemeral under LI Shou~hbin, CHAWG hed come to Peiping from
Eelzan with a message from JUNG Chi-chien (% & Y% yho wae also &
former eubordinate of LI dui is now cooperating wit “the Comrmnist Inner Mon-
golien Autonomous Government nnder YUN Tse. JUNG's message to LI stated
that in accordance with YUN Tse's wishk LI should remain in Peiping snd "lend
his sssistrnce to the racial aspirations of the Mongols.® Simllar messages
were sleo sent to Prince TE and WU Ho-ling in Pelping by JUNG through YAQ

- Chtangech!ing (& % é‘ ). former officer in Prince TH's srmy and, after
. Angust 1945, appoint y FU Tao=i to head the Mongol Banners Propagands
. @roup, s .

2. . In eerly December 1948 in Shanghsi LI Shou-hsin met sn Englishman who claimed

© to be an official of Jardine Matheson and Company, Limited, snd who was in-
terested in buying wool and camel hair from the Ninghsie sres; phonetically,
hig name sounded like Jusuloa.***¥* During December 1948, thig mon was ne-
gotiating for the purchase of up to 600,000 catties of wool &nd 460,000
catties of camel halr brought from Ninghsia to Tientein and eleo for 6,000

" bales of wool in Paotou. He was maling these purchases through a Chinese
merchant nemed KAO Ya~chich (# 7I 5%’ ), who is acqusinted with LI Shou-
.bein. Through KO, the Englishman o ned an introduction to LI, and after
a fev meetings he raquestied LI to go to Hongkong for "conferences with British
officlals there regerding trade between Mongol areas and British merchants in
Shanghel and Honglong.Y

3. . After these meetings in Shonghai, LI was undecided end returrned to Nanking,
_ where, with the help of Mongol members of the Legislative Yusn, he gubmitted
- & plen %o the Ministry of National Defense requesting recognition of some
form of sutonomy and suvport for himself in western Inner Mongolia; this
. appesl. was signed by Mongol members of the Legislative and Coatrol Yusns and
by Mongol representatives to the Natfonel Assembly. Because no action wee
taken on this ammeal end because of the political temsion in Nanking at that
‘time, LI became discoursged snd returned to Shanghal. In early Jonvary 1949,
LI 1left Shanghat, ostensibly for Hongikong, with the assistance of hils English
" ffriends.” Upom his departure, LI atated to gome of his Mongol asasociates |
that he "did not object to the British idea of sponsoring him for an eventual

return to Mongolia a&s a leading milltary ma,é." I*' ”_
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Source Comment. LI probably went to Hongkong and from there to Taivan.

i Since early Mesrch 1949 hs has been spending most of his
time in Tatchung, Teiwan, where he has been assoclating
clomely with LI Yung-hein and other CC Cligue Mongols.
LI Shou-hsin 1s & well known opportunist and he has a
long record of cooperation with rightlst Kuomintang
elements. It ig doubtful that the Britieh would supvort
him, however, although they might use him to further
thelr business interests, which heve been noticesble in
the Northwest since March 1949 with the expansion of the
Internationa) Supply Corporation in that area. LI Shou~

25X1A2g hein is known to have made several attempts in the past
to win favor and support from Rritish officials.
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8 man may be Keswick of Jardine Matheson Company.
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